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Dcar N{cmbers olthe Board.

ACCOI]NTANTS' REPottT FOR I\C]LUSION IN THI] PROSPECTIIS OF PAN ASIA
T}ANKTNG CORPORATION PI-C

'Ihis leport has bcc prcparcd lbr thc inciUslon in the prospeclus issued in corl.cction $ith dre
proposed issuance olt*enrl rnillion (20.000.000)dcbcnrurcsthrcc!cart)pcA(202a,./20:9)andfi\elcar
1)pe U (2016,2011) lislcd ratcd serrior unsecured redeenrable debentLrrer *ith an oplilrn to lssrc up to a

firrrh.r r\\ent) nrillion (20.0{10.000) ol said debenlLrrcs. el lhe discrclion of thc bank in the evenl of rn
o\ crsubscription oflhc irllial issuc and \!ith a tir(her option to issue up 10 a fuahcr lcn n)illio ( 10.000.000)
ofsaid debentures. at th.- discretion ofthe bank in lhc c\cn1o1 a0 o!clsLrbscrlprion ol the initirl issue and

lhc sccofd trarrche ir order to raise a marimunr arnount of Sri Lankan rupccs 1l\c biilior (l.KR
5.000.000.000i -) thisinrlruIncnl\\i1l bc lislcd ir) 1l)c Colorrrbo Stock Fxchange.

The firnds generarei lllnn the Debenturc lssuc \rili bc Lrtilizcd 10 c\pand Pan Asia Banking Corpoelion
PLC s lcldirrg Porllolio ln lhe ordinar) course ofbusiDess \\ithin ne\l I\tclvc ( 12) onlh! lionr the date

ol allolmenl oI the DebenlLrrcs.

\\re har e exanrined the financial slalcrncfils ilrcludcd in thc annual repors ollhe Llank. lbr 1hc linancial

lears ended ll'r Dccembcr 2021 lo 3l' Dccenrher 2025. Extracts lrom lhc arniral rcporls ofthe
respecli\e \ears. includcd in thc prospectus and report as lbllo!\s.

1. INCORPORATION

Pai Asia Banking (loryoration PLC ( rhc BanL l is a pLrblic quolcd conrpan) ircorpomled on 0alr'March

i9q5 \ ith a linrited liabilil and donriciled in Sri Lanka. lt is a Licenscd a onrncrcial Bank relrislered undel

lhc tlenkirrg  ct No. 30 of 1988 and anrendnrents thereto lhc rcgi5lcrcd olllc!'ofrhc Bank is siturled at

\o.4j0, Crllc l{oad. Colonrbo 0.1 The orrlin:rt \oting shares oilhe L}arrk |arc a prinrar'l listing on lhe

Colomb.r Slocl l}cIangc. The Bank does nol hare an idenliliablc prrrcrl ol rls oNn. Further. the BarL docs

nol hold an! inlesnnents in the lirnll ol sLrbsidiaD. joirl \ crlLrrc or ar rssociale.

member 6m o, the rrs RanbieFcA
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2. FINANCI,ILSTATEN,IENTS

2,1. Firc-Ycar Summrry olFinrncial Slatcmen(s

A sumnraft ofStatcmcrx oIIrrofit or Loss. Stalenrent ofFinancial Position and Slrtement ofClash Flo\ oI
the Bank lir the Unarcial rcrlscndcdll"rDccenberl0:ltoll''Decernbcr2025.basedontheaudiled
1lIri0cial slalcnreDts ofthe Bank are set out in Anncxlrrc L

Sumnra.ies presented tbr opcralir)g rcsults. assets- iiabilities and sharehoklcrs lunds lor tinancial _,-ears

ended:ll'L Deccffbcr 2021 10 11" Decenber l0l5 a.e based on thc financial stareneDts prepared in
accLndancc \\'ilh Sri Lnnka Accounllng Standards (SLI ItSs and LKASs), efi'ective iiom l'! Januar] 201:
in the.rnnunlrepo(s ofthe rcspcctiYc ]cars.

2.2. -{udit Rcport

F.rnst & Young Sri LaIka hes iudited lhe llnancial statement\ ofthc Bank 1br ilrc rcar s ended I I'1 December
l0llloll'rLlecember2025. lJnqualificd aUdil opinionl ha\e been issued lorthe said financial rcpo(in!

2.3. Application ofAccounting Slandirds and 
^ccountnig 

Polici€s

thc llnaDcial statements ofthe Ba|k forlhc fin.rncirl te.[s ended :]l'' Decenrbcr l0ll lo I1'1 Dcc. rbcr
1015 prcpared in accordance \\ldr Sri Lanklr Accounting StaD.lards (comrronly rctirrcd as Sl.FI.tS-i
''LKAS )laiddo\\nb)theInstitutcolChaaclcdAcciruntantsol-Sri l-anka(CASri La ka)a d cornph
with thc requirements of(hnrparries Act NLr 7 o1 2007.

the accounting policies ofthc Barrk arc slalcd in detail iD the audited financial statcmcnls Lrf Par) Asie
llenkingCorporalionl'LClorlhefearendcdll'Dcccrnbcr2025. Iheadoptionolrevised/ne$accounting
standards and a sunrnran ol rclalcd.nrcndlnelrts 11) the accountin!l policics oflhc Bank lbr ihc lilaIcjal
)car s cndcd I1'' December 2021 to I l'' Decerrber 202-r is scl oul iI Annexurc 2.

2.1. Di\ idends

The Bxnk has paid thc lbllo\\ing di\idcld! irr rcspecl ofOrdinary Shrres during the linancial ]eaN ended
I l'' December l0l I to :l l'1 Dcccnrbcr 2025.

Y€ar/ Period end€d Dividend Paid
(Rs. Mn)

Dividend Per Shrre
(Rs,

I T'' D--.enrher r0l l

I1'1 December 2022
.l l'' Dccernbcr 2021
i 1'1 Decenrber 2024 I 10.6.1 0.25
3l'1 Decenber 2025 411 56 L00



Events after the Reporting Date (as at 31"' December 2025 as reported itr the Annual
Report dated 16th Febru ry 2026)

Dividend Declared

Thc Board ofDircctors has rcconrnrcndcd anddcclarcda tlr( andllnal cashdi\idcndofRs. l/ pcr sl)aro
lirrthe financial )earended:llst Decenber l0l5 (202'1 - Rs. l/-pershare) subiect to the approval oithc
:harcholdcrs at thc Ar) Ual Gc cral N{ccling lL) bc held on I1s1 March 2026. and accordingll i1 has not been

recognised as a liabilitl in these Irinancial Statenrents1;rthelearendedllstDecenrber2025.

. Regulator] Updatc on Pri ary Dcrl€r Appointm€nt

SubsequeDt 1() the repoding date. the Govcrning Board oflhc Ccntral Bank ofSriLanka, b) leller daled
lTth Jaruary 1026. inlbnncd lltc Bank ol 1hc cancellatioD ofits appointrnent to lirnction as a Prirnar1l Dealer.
with etlect fiorn 2lrd Octobcr 2015. Thc Bafik s Plinrary Dcalcr acli!ilics had been suspended since l5th
Augun 2017 and wcre nL,1 operrlional during the repoding period. Accordingll. the PrimaD Dealer
business does not constitute a core busincss actirrl] oftl)c Bank.

The cancellation ofdre Prirnary Dealer appointrncnr does not allect thc Bank's opcratiors as a Licensed
Conmercial Ilank under rhe Ilanking Act. nor does il have an impact on the Bank.s custoners. financial
position. Iiquidit). capital adcqnac!. or lirturc busincss stratcg!. -lllc Bank conlinues 1() co dUct its
pe]nlilted activities. including trading in the secondaI,l government sccrrritics lnarkct. in accordancc t\ilh
applicable la\\s and rcgulations In rccordalcc with 51i L.rnk.r Accounling StaDdard LKAS 10 l-\'ents
Alicr thc l{cporling Pcriod, this nalter ha. been classified as r non-adjusting evenl after the retol1inlr
period- ard accordlngl). no adiusimcnrs halc bcc m.dc lo lhc alllounls recogni.ed in thcsc financial
slatcnlctlls.

2.6. Restriction on llse

This repon is prepared solel) for the purpose of the Board of Directors ol Pan Asia Banking Corporation
P1.(l lbr irclusion in thc prospcctus in ct)nncction \!ith thc irsLrance ol lwent) lnillion (20.000-000)
debenrures Lhree -""ear t)pe A (1016/2029) and ll\'e year t)'pe B (2026/10ll) listed rated senior unsecured
rcdcc ablc dcbc lurcs $ilh an oplior) l.r issuc up 11) a linhcr [rentl million (20,000,000) ol seid
debenrures. at the discretion olrhe bank in the event ol-an o\ersubscripti(n] olthe inilial issue and wilh a

lirfther optlon to issue up to a lirfthcr ten nr illion ( 10.000.000) of sald debentures. at the discretion of the
bank in lhc c!.nt olaD ovcrrLrbscription olthe inilial issue and the second rranche in oIdcr to rxise a
ma\imurr amount ol-Sr i Lankan rupees ii\ e billion (l-KR 5.000.000.000f).

Yours failhlulll.

hLLI
CHARTI]REI) ACC'()I]NTANTS
a olorrb(r Srl l-arl,a

2.5.
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Amesre I - Five-Yee Stlmary ol Finmcial Sraldmts

Srcr.m.nt nl Proiir or I o.r

F.s and Commurotr lrcome
L.$ F..s aid Conlnissotr E\p.ns.
Icl lccrnd (omnBsion lncom.

N.r fatr Value Ca nsr(lossrs) aro

\. . i'.'o D".o o o i, . \ '." .'\" .'
Itrotrlh Oth.r Conrpr.hctrsLvc lrcom.
Ner Orhe. Operatlng (ia'nsrll.o$e,

olS. t anfu ]ntdmxLoral

lnpatrmctrr Chare.s(Rc!.tsi1,

1.6\: Op$,iing [rp.nsH

Dep.ec anon ifd AmonEaion liVenrr5
axher Opc.ding E\nco\.\

Toral Opernting f, rpenses

Op€dting Proft AeforeT esotr Firr.n.ial Scni..s

L.* Ti\.satrd L.! cs oi lr iaicLd seo-rces

re$ rnromr rr\ r.\t.nir(rt:lcr\ar)

rorcnded lI Dsmlr.r
2024 2021

34,97t,729 25,31J,1,1.1

:10,731.?25

13,645.933

11,122.991

:6,3:0,i27
26.626.159

17,170.702

2,608.013

92.163 55,283 16,n2

508.386

273,634

o,:t41)

116,695

111,115

(2.679.251

1.?32,933

92257

13,816,402

2)74.452
15,476.315

3 633.022

3.565.263 3.231.023

2.660,ll3
5t3,lll

2.331,335

2,221,359

2199633

1.370.7:t2

4911,230

5.320.23?

Pan Asia Bankinq corporation PLC
leadOffi.€:150G. ! n.ida. o,nbo03,5i Lanla.

Tc 94ll 2 565 565, 91114n67 717 Farr94ll 255t 553
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,\nnc\urc I F,v. Ycar Sunmd]- oal:mdcral Sraimrd\ (Conl )

Stnrem.ni of HinrDcisl Posnion

Cah aid Cah Equivalenls

Balances wi th Cenr al Bok ol Sri tdka

ReveNe Repurchde Ageements
Denetive Financ ial lnstruments
Fiiancial A$e6 at Fair Value throuCh Profit or Los
Financial Asets at Amortised Con

-Debt dd Other lnstument
FinMcial Assets at Flir value ttmugl Other Comprehe.sve Incone
Pmpeny. Pldr md Equipment

Derivative Iinanc,d lnshuments

Fimncial Liabililies al AmoftBed Co$

-Due to Debt securirid HoldeN

RehEmcnl Benent Obligations

Other Provisions a.d Accruals

Fair Vatue Thmugh Other CompEhensive Income (FVOCI) Rescfre

Tolrl f,quity rnd Lirbililic

Coniilncnts f d Contitrgenci6

/Z-$,N.

2025 2024 2023 2021

5,273,592

14,356,711

l,l56,t?l 1,926,217

323.632

6J38,r51
2,909,271

26.233

111,295,112

80,216,838

3,752

2.806.066

321 561

2.1r3,423

1.332,569

5,103,303

2,401,276

r,593.986

2.213,092
5,013,145

or!,

142.369.1i7
14.110,531

3.',l52

2,1:15,326

120,363

262,4$.012

13,052,631

20,241,523

,1,993,122

304.321

3,393.612

191,293,162

372.319

632,806

1,156,316

l,0l:1,202

142,069

516,133

1063,126

162,513,459

3,9tJ.195

ll

:176,351

t.252,313
113,401

196, t93

3,614,251

23.33],.',7',70

114,354

1.253.331 ,.rot.rro

15,0t3,525

,.1]ra.rro t.o06-465

//'1

,i

\ k)
\
s

"c,7

Pan Asia Banking Corporation PLC
Head offi.q4so,Ga e Road,co ombo 03,5r Lanka.

Tel:+94 1'l 2 565 565,+94 1 1.4 661 1 7 7 Fa\:+94 1 1 2 56\ ss9
SWFT:PAB5LKLX E-ma l:customeEervlce@pabcbank.com Web:wwwpabcbank.com Reg,No.PQ 48
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,\nncxurc I - r.1vc-YcarSu,.mah- o a r rlncial SoGnenN iaonl )

Srilene.l ofC$h l_lor

Crsh F,o*s rrem OpeEtitrg Activiti6

Non Cdh Items hcltrded in Profir Belorc Td
Chanee in OpeBtinc A$els
Change in Opemting L iabil ihes

Interes Expense on Subordraied Debentures

tnier$t Expense on Tem BomwinEs
Interst Expense on I-ease Liabilities

Nrt Csh Flor3 Generrled lron(llerl itr) Operrting Activitis

Crsh Flows F.om IniBling Acliili6
Purchase ol PoDeq, Pllnt dd Equipmenl

Pl ocee,is liom the Sale offtoperty, Pldt and Equipment

Purchase ol Inhngibte Asels
Nel Cash rbrs Used in Irvesting ActiriIi6

Crsh Flo*s Fron Fimn.ins Aciivitie
Proce€ds ftom Tem Botro{rCs
RepaymenrolSubordrared Debe.rures

Repaymenl olTom Bonowings

Inkren Paid o. Subordi.ared Debe.tues

In&rst & Fees Paid on Tem Borowin8s

Repayment of Pincipal Portion ol Lease Liabihies
hlerBt Paid on tse Liabilities

NerCi.h I loq: C*nemled Iremtl \ed itrr I itr.Ning acrivirie.

\.i Incr.,scr(lhrc,$) in Cr5h & Ca5h r]qunahnts
N.l rior. gn l.\.hangr l)rrt.r:o.e
(ash and C$h Fquirllenls rl0l(Jrnuarl
Cash rnd C$h Equivilenlsrl3lst D.c.mber

Y@r .nded 31 December
2025 2024 2023 2021

5,320,237

1,318,147
(41,293,202)

(63,90,1) (6rr:r3l

2.123,:1.16

2,899,511
(r5.374.95r)

(40,511)

(163.56121

(r96.418

(63,733

(170.202

23t
{24.210

(642,{al (265,15t1 (236,1301

(820.0001

(1r4.8001

\4).224)
(442.5621

(246.0tr1

1136.717)

(l1.212,083

(l l5,ll5

(110,6,10

(255,713

(r,48.1,212)

(114,800)

(l.252.200)

(229,9551

(i34.1521

(3,288,829)

( 4,300)
( 1.042,4-13)

(2t2,750)

025,773)

(1r4.300)

(301,921)

(19r,r60)

(3.215.319i

2.39q120

. 6,325256

3.16&742

\s\
tlsg\ 
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Pan Asia Banking Corpor.tion PLC
Head Off ce:450,Galle Road,co ombo 03,sri Lanka.

Tel:+94ll 2 565 565,+94 r l4 667171 Fax:+94112565554
SW FT:PABSLKLX E-mail:customeuervice@pabcbank,com w€b:www.pab.bank..om Req No.PQ43
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Annexurc 2

Finan.irlverren.led

Th€ adoption ofrevised /new accounting standards and a summary
of related amendm€nts to the rccounting policies of the Bank for the
financi.l years ended 31"'December202l to 3l"tDecember 2025

Adoption of revised Accounting St ndards atrd related changes in
Accounting Policies

ll'r Decenber 2021 . Amendmentto SLFRS 16 - COVID-19 r€lated r€nt concessions
The amendment provides relief to lessees liom applying SLFRS 16
guidance on lease modification accounling for rem concessions arising
as a dlrect consequence ofthe COVID-19 pandemic.

. Amendments to SLFRS 9, LKAS 39, SLFRS 7, SLFRS 4 and
SLFRS 16

Interest Rate Benchmark Relorm (Phase I and 2)

3l"r Decembcr 2022 No new accounling siandards,amendments to existing accounting
standards that became efitclive during rhe year ended I lst December
2021. lvhich had an impac! on the Bank.

There $ere no changes lo ihe Accounting Policies during the )ear:02:.

3l"tDecember 2023 No nelr accounting standards,amendments to e\isting accounting
srandards that became efective during the )ear ended I lst Dcccmbcr
2021. $hich had an impacl on the Bank.

There !\.ere no changes to the Accounting Policies during the year 1021.

3l"tDec€mber 2021 No nelv accountirg standards,a rendmenls 10 exisling accounting
standards that becarne effective during the )ear ended I lst December
2021. which had an impact on lhe Bank.

Thcre scrc no changcs Lo lhc Accountjng Policics during th€ lcar 2021.

ll'r December 2025 ' SLFRS Sl and 52

'lhe lnstitute of C hadered Accounrants ofSri Lanka (CA S Lanka) has

issued SLfRS Sl and SLFRS S2 to enhancc rusrainabilil) rclatcd
disclosure requirernents. ln accordance *ith these standards- all listed
companic! rankcd within the bp 100 b) market capitalisalion are
requircd to adopl the rtandards slth eitect iiom 0lst Januarl- 2025. In
line lrith thc ta.ritional rclicl that allo$s the Bank to repot onl) on
climate-relaied risks and opportunities in its llrst year oidisclosure.

to the Accounting Policies du.i.r the !ear 1015.

Pan Asia Banking Corporation PLC
Hea. Ofli.e450Ga € Road,ao ombo0l,5 l.n[a

T. r91 I l .l 565 !65, 94 I I 4 567 7/7 Fax +94 I 1 2 565 558
lttliTPABS.(LX E trr .Lstonrcis.r!.eepab.ban[.on] r,!eb lvrvr.parbank..om Helr N!PQn3


